
Annual Report

Public access to broadband internet



Fund’s Contributors

 
The following BOCRA licensees are UASF contributors; 

i. Facility Based Operator; Botswana Fiber Networks

ii. Public Telecommunication Operators; Mascom Wireless, Botswana Telecommunications Corporation and Orange 
Botswana

iii. Commercial radio broadcasters; Yarona FM, Duma FM and Gabz FM

iv. Public Postal Operator, Botswana Post

v. e-Botswana

The aforementioned licensees contribute 1% of their gross turn over to the Fund. These are strategic partners in project 
implementation. Prior to implementing the UASF’s three (3) year strategy objectives, consultations were made with the 
partners.
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Rural access to Broadband 
connection...ka nako tsotlhe.
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Chairman’s Statement
The Universal Access and Service Fund launched 
its three-year Strategic Plan, Manual of Operating 
Procedures and the Brand identity for the Fund in 2015. 
In the three-year period, the Fund intends to improve 
private broadcasting coverage, connect government 
schools to broadband connectivity, avail public Wi-
Fi hotspots in key strategic areas, and improve voice 
communications coverage.

This 2015/16 Annual Report has been 
prepared in fulfilment of the statutory 
requirement of section 14.1 of the Notarial 
Deed of Trust of the Universal Access 
and Service Fund Trust (2014). As the 
inaugural Annual Report, it highlights 
the establishment of the Universal Access 
and Service Fund (UASF or the Fund), its 
management and operations since the year 
of inception, including the auditor’s report 
and audited accounts. The report carries 
the theme “Public Access to Broadband 
Internet”, which is best suited to provide 
insight into the key objective the Fund 
intended to achieve for the 2015/16 period.

Through the Deed of Trust, the Botswana 
Communications Regulatory Authority 
(BOCRA) established the UASF in 
April 2014. BOCRA, which carries 
the imperative role of being the UASF 
Secretariat, proceeded to develop a 
three-year Strategic Plan for the Fund, 
in close consultation with key industry 
stakeholders. In exercising the key 
UASF mandate of ensuring delivery of 
communications services to all parts of 
Botswana, the 2015-2018 Strategy seeks to 
achieve the following 

1. Broadband connectivity for public 
schools and their host communities 
particularly in rural areas;

2. Expansion of network coverage 
for both voice communication and 

private broadcasting; 
3. Promotion of local content 

production and usage. 

The Fund will therefore embark on a 
series of projects during the strategy 
period, working closely with all 
stakeholders including government 
ministries, service providers and the 
general public. This is in alignment 
with its values of being transparent and 
accountable in its operations. 

In noting the 2015/16 achievements, 
the Fund takes pride in the Public 
Wi-Fi Hotspot Project through which 
seven localities around Botswana saw 
deployment of wireless Internet in their 
frequently visited areas such as shopping 
malls, hospitals, airports and bus ranks. 
The UASF has through a public tender, 
subsidised Botswana Fibre Networks 
(BoFiNet) to commission the public 
Wi-Fi hotspots at a wholesale level, 
enabling Value Added Network (VANs) 
operators to access the wireless Internet 
at reduced retail costs and providing it 
to individual consumers at lower prices. 
Through this project, Botswana scooped 
the Commonwealth ICT Award for the 
Universal Access and Services category. 
The UASF will consider subsequent 
phases of the project to expand wireless 
broadband connectivity to many 
localities across the country. 

The Fund continues to take its brand to 
the nation, creating public awareness 
of its efforts towards digital inclusion 
through regular reporting and publishing 
information as necessary. I urge all to 
familirise with the roles of the UASF 
through accessing documentations such 
as the 2015-18 Strategy and the Manual 
of Operating Procedures. The financial 
stance of the fund is satisfactory, however 
it is rightfully reflected by the auditors 
in the financial statements section. I 
wish to emphasise my gratitude to 
stakeholders and the Secretariat for their 
commitment to the noble efforts of the 
UASF, shown through their support 
that comes in different forms such as 
information sharing, levy contributions 
and expertise advice and consultations. 
I thank my fellow Board of Trustees for 
the good work they are doing for the 
communications sector and the whole 
nation. Pula.

The Board of Trustees would like to thank all 
stakeholders who make the work of the UASF 
possible,  especially the contributors for 
giving life to the UASF.

THAPELO KALAKE 
Chairman, UASF



Strategic Report

Universal Access and Service Fund (UASF) Annual Report 2015/166 7

Board of Trustees
The Universal Access and Service Fund was established in April 2014 and commenced operations in August of the 
same year following the appointment of Board of Trustees. The Board consists of the following members who are 
appointed on a two year term.

1 2 3 4 5 6

1 2 43 5 6

1. Mr. Thapelo Kalake - Board Chairman
2. Dr. Thulaganyo Mogobe  - Vice Chairman 
3. Mr. Thari Pheko - Trustee
4. Mr. Nigel Selogelo Mangoye - Trustee
5. Mr. Ephraim Balebetse - Trustee
6. Mr. Ephraim Kentse - Trustee
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Board Profiles

1

2

Mr. THAPELO KALAKE 
- Board Chairman

DR. THULAGANYO MOGOBE 
- Vice Chairman

Thapelo Kalake is the Director of Shared 
Services at Water Utilities Corporation 
(WUC) where he is responsible and 
accountable for corporate assets and all 
core business supporting infrastructure 
and services including Information 
Services, Property and Administration, 
Security, and Fleet Services. He is 
Chairman of the Board of Trustees of 
the Universal Access and Services Fund 
(UASF).

Mr Kalake was previously Group 
Executive Operations at the Funeral 
Services Group (FSG) Limited, 
accountable for all Group revenue 
lines (Insurance and Services).  He 
also worked for Botswana Post where 
he was charged, among other things, 
with the responsibility to drive the 
development and implementation of 
revenue replacement, volume generating 
and value adding initiatives to counter 
perceived global mail declines.  While 
with Botswana Post he held the position 
of Deputy Chairman, Universal Postal 
Union - Global Monitoring System 
Committee as well as Chairman of 
Southern Africa Postal Operators 
Association (SAPOA), Directors of 
Operations Committee.  He also worked 
for Plastic Technologies (PTY) Limited 
and Motor Company of Botswana.

He holds a Master of Business 
Administration Degree from the University 
of Botswana and a Bachelor of Science 
Engineering, Industrial Engineering from 
Western Michigan University. Kalamazoo, 
MI. USA.  He also acquired Bachelor of 
Science, Part 1 with the University of 
Botswana.

Dr Thulaganyo Mogobe is a lecturer 
in the Faculty of Humanities at the 
University of Botswana where he 
teaches English and Theatre Studies. 
He has taught at Bachelor’s and 
Master’s levels as well as supervising 
PhD students. He has held various 
responsibilities within the university 
over the years including being member 
of the University Council; member of 
the University Senate; Deputy Dean 
of Humanities. He has also served in 
the task group that was established to 
review the University of Botswana Act 
and governance structures, the outcome 
of which is the current UB Act of 2008.

Outside the university, Dr Mogobe 
served as a member of the National 
Broadcasting Board (NBB), the 
Broadcasting Regulator as it was 
then called. During his tenure, he 

severally represented the NBB at 
several forums like the International 
Institute of Communications (IIC); 
the Commonwealth Broadcasting 
Association (CBA); the African 
Communications Regulatory 
Authorities Network (ACRAN); and 
the Southern African Broadcasters 
Association (SABA). Dr Mogobe has 
also previously held directorships in 
the Mmegi group of companies. He was 
at various points Chairman of Mmegi 
Publishing Trust (MPT); Chairman of 
Mmegi Publishing House (Pty) Ltd 
(MPH); Director at Mmegi Investment 
Holdings (MIH). He has also been 
Chairman of Friends of the Museum 
Society, a voluntary organization that 
assists the National Museum with both 
material and expert human resources.

Dr. Thulaganyo Mogobe has a Ph.D from 
the School of English at the University of 
Leeds in the United Kingdom; M.A. in 
Theatre Arts from the University of Ibadan 
in Nigeria; a Bachelor of Arts in English 
and a Post Graduate Diploma in Education 
from the University of Botswana. In sport, 
he is a 1st Dan Black Belt in the Oikado 
School of Martial Arts. 
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Board of Trustees (continued)

3

Mr. THARI G. PHEKO
Chief Executive & Board Member, 
Botswana Communications 
Regulatory Authority (BOCRA)

Mr Thari G. Pheko is the founding Chief 
Executive and Member of the BOCRA 
Board having been the Chief Executive 
of the Botswana Telecommunications 
Authority for six years prior to its 
dissolution on 31 March 2013. He 
successfully managed the transition 
from the then sector specific regulator 
called the Botswana Telecommunications 
Authority (BTA) to BOCRA that has 
a wider integrated ICT regulatory 
mandate.

Since assuming the position of Chief 
Executive of BOCRA, Mr Pheko guided 
the growth of mobile communications 
through regulation to the current 
teledensity in excess of 170%, in the 
process generating corresponding 
increases in financial performance and 
contribution to the GDP of Botswana.  
In parallel, the ICT landscape has been 
experiencing positive developments 
leading to the 2015 ITU IDI ranking that 
placed Botswana among the top five (5) 
countries in Africa.
Mr. Pheko served in a number of 
consultancies amongst which he was a 
Consultant on the Information Society 
and ICT Development Strategy. The 

report of the Strategy formed Botswana’s 
input to the World Summit on the 
Information Society (WSIS).  He has 
also consulted for the then Ministry 
of Communications, Science and 
Technology during the formulation of the 
National ICT Policy for Botswana.  

He previously held several directorships 
including Builders Merchants Botswana 
(Pty) Ltd, Fast Trend (Pty) Ltd T/A First 
Choice Technologies, ZBL Investments, 
Botswana Post, Botswana Couriers.  He 
also serves on the Choppies’ Boitumelo 
Foundation.  He has recently been 
nominated as Commissioner of the 
Botswana National Commission for 
United Nations Educational, Scientific 
and Cultural Organisation (UNESCO).

He holds a B.Sc (Hons) in Business Finance 
and Economics from University of East 
Anglia obtained in 1983 and an M.Sc in 
Management Information Systems obtained 
at the same university in 1986. 

4

5

Mr. NIGEL SELOGELO MANGOYE 
- Trustee

Mr. EPHRAIM BALEBETSE 
- Trustee

Mr Nigel Selogelo Mangoye, Bachelor 
of Commerce (BComm) University of 
Kwazulu Natal, (formally University of 
Natal) Durban, South Africa.

Mr. Nigel Selogelo Mangoye is the 
Senior Assistant Council Secretary in the 
Kweneng District Council. He assists 
the Council Secretary/Town Clerk in 
providing strategic leadership and 
direction for the achievement of the 
Council’s mandate. 

He was previously Deputy Council 
Secretary, and was responsible for 
Finance and Administration in the North 
West District Council. 

Mangoye has worked extensively as an 
internal auditor in local authorities and 
was Chairman of the local authorities 
internal auditors. He was project Manager 
Implementation of Risk Management at the 
Ministry of Local Governement and Rural 
Development (MLGRD). Mangoye has 
Extensive training in corporate Governance 
and implementation of the King Code IV

Ephraim Balebetse is the Deputy 
Permanent Secretary-ICTs for 
the Ministry of Transport and 
Communications (MTC). Being 
a celebrated expert with many 
years of service in the Information, 
Communications and Technology 
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Mr. EPHRAIM KENTSE
- Trustee

environment, Mr. Balebetse has 
held different management and 
advisory positions across Government 
departments. Prior to his current 
position, he served as the ICT 
Coordinator (Ag) for the MTC.

Ephraim Kentse is an ICT executive with 
over 18 years of extensive international 
work experience. His career has spanned 
both the private and public sector 
in the United Kingdom for over 12 
years, before relocating to Botswana. 
In Botswana he has worked for the 
Government IT Departments, first as 
an IT Manager at the Department of 
Broadcasting and Information Services, 
Department of Information Technology 
(DIT), e-Government, Local Enterprise 
Authority (LEA) as the Director where 
he was responsible for ICT Strategy and 
operations of LEA’s ICT. 

Mr. Kentse Ephraim currently heads 
the ICT Programme Management at 
Botswana Innovation Hub (BIH). His 
department has a key role in the project 
management of key national and BIH’s 
ICT related projects at the new Science 

and Technology Park as well as other infrastructure projects that are ongoing in close 
collaboration with Property, Finance and ICT.

I would like to extend my gratitude to the Board of 
Trustees. Their relentless drive to ensure the UASF 
is provided with appropriate levels of guidance and 
governance frameworks is commendable.
THAPELO KALAKE  - Board Chairman
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(From left) Mr. Thapelo Kalake, Chairman - UASF Board of Trustees, Mr. Thari G. Pheko, BOCRA Chief Executive & Member of 
Board of Trutees, Dr, Thulaganyo Mogobe, Vice Chairman - UASF Board of Trustees,  Mr. Nigel Selogelo Mangoye, Member of 
Trustees,  Mr. E phraim Balebetse, Member of Trustees and Mr. Ephraim Kentse, Member of Trustees.

Board Meeting Attendance

 2014/2015 Board Meetings             2015/2016 Board Meetings
1st Regular 
Meeting

2nd Regular 
Meeting

3rd Regular 
Meeting

1st Regular 
Meeting

2nd Regular 
Meeting

3rd Regular 
Meeting

4th Regular 
Meeting

Mr T Kalake

Dr T Mogobe

Mr T Pheko

Mr E Kentse

Mr E Balebetse

Mr N Mangoye

Ms T Thebe

Dr D E Maje

Legend: 

          Not a Board Member

    Meeting attended

      Meeting Not attended
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Board Participation

International Events

The UASF is still at an infancy stage, and is aspiring to grow 
communication services in Botswana. The country is still faced 
with  communication gaps and low digital literacy levels in 
most of the regions. The Fund seeks to address the challenges 
by exposing its Board of Trustees to various universal service 
forums, training and benchmarking exercises to exchange 
ideas/ information with similarly placed institutions and peers 
from other countries. This is to equip the Board of Trustees with 
necessary skills to excel in executing and ensuring achievement 
of universal access to communication services in Botswana. 

Institute of Directors of Southern Africa

The UASF Board of Trustees attended a training program for 
Director Development in South Africa. The focus of this training 
was to deliver better directors and ultimately better boards with 
the intention to yield better business. The program is imperative 
as it enhances the board of trustees skills to effectively execute 
the Universal Access and Service Fund duties.

The program covered:

• Overview and evolution of corporate governance
• The business case for corporate governance
• Governance frameworks and models
• Individual directors’ duties
• Key corporate governance role players
• Boards’ role in performance and sustainability
• Integrated reporting
• Effective meetings
• Board appraisals

Intel Africa Broadband and Universal Service Funds 
(USF) Leaders Forum - 2015

Two of the UASF Trustees attended a three-day long Africa 
Broadband and USF Leaders forum in Rwanda. The Forum 
covered the latest issues and best practices in deploying 
Universal Service Funds (USF) and other programs for 
broadband adoption. The aim was to increase the capacity for 

establishing broadband programs and using UASF to increase 
demand and usage of ICTs and accelerate broadband adoption 
in developing economies. 

The forum further emphasised the need to execute  Broadband/
ICT plans. 

Benchmarking in Lesotho 

Lesotho Communications Authority (LCA) plays a critical role 
in ensuring the goals of universal access and service in Lesotho. 
Four of the UASF trustees attended a benchmarking exercise to 
get an in-depth understanding of how LCA USF manages  the 
fund, its activities and projects. The trustees learned about the 
administration of the Fund, the development of the Manual 
of Operating Procedures and  the Strategic Plan. So far, the 
UASF Botswana has developed its own Manual of Operating 
Procedures and is implementing its three year Strategy.

In summary the benchmarking exercise covered:

• Guidelines of operating the Fund
• LCA achievements with regards to UAS
• Challenges encountered in operating the Fund
• Models used in addressing UAS; and
• Sight-visits of beneficiary areas of Fund as and other 

activities that would help the UASF of Botswana achieve 
its goals efficiently.

Mobile World Congress- Spain

One of the UASF Board of Trustees attended the Mobile World 
Congress in Spain. The congress highlighted specific areas 
of growth in the telecommunication industry and the latest 
technological developments and growth strategies. It also 
provides world’s best opportunity for industry networking as 
more than 2,000 companies come to display their cutting-edge 
products and technological developments that define the future 
of ICT. 
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Strategic Plan 2015-2018
The Board of Trustees launched its 3 year Strategic 
Plan in October 2015 that outlines the objectives, key 
principles and programs to be achieved within the 
2015-18 period.

VISION STATEMENT: A digitally connected nation.

MISSION STATEMENT: To promote accessibility, usage and 
affordability of communication services for all.

VALUES

Financial 
Prudence 

Accountability
Transparency

Equality

Innovation and 
Excellence

Universal Access and Service Fund (UASF) 12
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Key Principles 
The UASF strategy is to be implemented according to the 
following key principles:

a) Market Efficiency and Targeted Interventions

The strategy is implemented within a multi-player, commercial 
marketplace and in accordance with the broader policy 
objectives of the Government. The Government of Botswana 
(GoB) continues to be committed to fostering efficient market 
operation; a fair, competitive environment, and overall sector 
expansion, and to remove any regulatory or other barriers to 
the operation of an efficient market. Targeted interventions and 
financial aid from the UASF will only be used as a means to 
provide support in areas, and for user groups where efficient 
market forces alone cannot provide the desired services. The 
Fund is to develop market-oriented programs, and subsidise 
projects that will be mostly implemented by operators and 
service providers. This also means that the UASF funding will 
not be used in an environment where a lack of sector reform has 
resulted in very costly services. 

b) Smart Subsidies and Sustainability

The UASF shall use the smart subsidy approach as much as 
possible. Smart Subsidies refer to grants given to rural and high 
cost areas, or low-income population groups and service targets 
which will not be reached by the market alone, even in an 
efficient market, or at least not for a long time to come. Targeted 
financial intervention is required beyond normal regulatory 
measures and incentives to provide services to these population 
groups and areas. The smart subsidy is designed to encourage 
cost minimisation and growth of the market. It is typically only 
a part of required capital for the project, for example 30-50%, 
and helps to “kick start” a project or service, and leverages 
additional operator and service provider investment. The 
ultimate objective of giving a smart subsidy is that the project 
becomes commercially viable, whereas without the subsidy 
operators and service providers might have been reluctant to 
invest. Using the smart subsidy approach, services will thus 
be commercially viable in the medium term without further, 
ongoing financial support.

In cases where commercial viability is not possible or cannot 
be implemented by the industry, the UASF is to consider and 
ensure long-term sustainability of the projects.

c) Competitive Tendering for Smart Subsidies 

The mechanism to select an operator or service provider to 
receive a smart subsidy and provide defined services in a 
targeted area or for specific customers is usually that of a public, 
transparent and competitive tender.

The UASF will use a competitive tendering approach for the 
least amount of subsidy requested for service provision from 
qualified bidders. 

A maximum allowable subsidy may be set in advance to 
provide the industry with an upper cost ceiling and increase cost 
minimization efforts and innovative use of technology. Winning 
bidders will sign a time-bound service agreement, often three 
to five years, agreeing to a once-only cash subsidy that will be 
disbursed over time as they meet their build-out requirements 
and service provision obligations. The service agreement has 
stringent penalties if services do not meet the requirements. Any 
networks deployed for providing the services remain owned by 
the operators.

d) Open Access

While competitive tendering will be used, especially for major 
network expansion and broadband capacity upgrades, this 
shall not lead to exclusivity for the winning operator or service 
provider. Any service provider that receives subsidies from 
the UASF for a particular network expansion project shall be 
required to provide open access to its network according to 
existing commercial terms within the industry.

e) The True Access Gap 

The true access gap comprises of areas or communication targets 
that are beyond any commercial viability, even in instances 
where initial smart subsidies are given. Commercial sector 
operators or service providers serving these areas would need 
ongoing financial support, possibly in the form of operating 
subsidies. The UASF is to carefully decide if and what assistance 
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Strategic Plan (continued)

can be given for the “true access gap” considering that these 
projects will require ongoing subsidies. 

f) Creating Maximum Socio-Economic Impact

The UASF aims to design and implement projects with a high 
socio-economic impact and value, especially in the area of 
capacity development. This includes considerations of how many 
people can be impacted, and the quality and lasting effects of 
that impact. The UASF aims to maximise its resources to provide 
high quality impact and benefits to as many underserved people 
as possible. 

g) Technology Neutral

The UASF mechanism is to enable the most effective, efficient 
and appropriate technologies to be implemented for Universal 
Access and Universal Service. By ensuring a technology neutral 
approach in the competitive tendering process, the UASF 
will allow the operators to choose the most cost-effective and 
appropriate technology to provide communication services. 

h) Transparency And Stakeholder Consultation

The UASF will be operating in an open and transparent manner by 

i. inviting stakeholders input into strategy, program and 
project development; and

ii. publishing, as a minimum, annual reports that provide 
details of; funds collected, funds disbursed; to which 

operator or service provider, status and achievements of 
projects and service provision, successes and problems 
encountered.

Programmes

The Fund’s flagship program is connecting communities and 
schools with Broadband Internet. The flagship program will 
include computerisation of primary schools and providing 
broadband connectivity to schools that are located in rural areas. 
The UASF will provide finance not only for the schools, but will 
also assist in upgrading of base stations to provide broadband 
capacity and services in the entire area. 

Other key UASF programs include providing voice services to 
around 60,000 unserved inhabitants living in the most remote 
locations of the country and to important economic transport 
corridors, and increasing radio FM broadcasting coverage of 
commercial radio stations to almost 90% of the population. 

Postal services remain important for the conveyance of parcels 
and mail, and provision of P.O. Boxes, among other services. 
Botswana Post is  the designated Public Postal Operator (PPO) 
and is required to provide universal postal services. This sector 
is thus fundamentally different as there is only a sole provider 
for universal service. Furthermore, several reform steps and 
provisions of the CRA Act 2012 are still to be implemented, 
consequently, any potential UASF component is on hold and 
requires further engagement with the relevant stakeholders once 
those steps are implemented. 
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SUMMARY OF THE STRATEGY PROJECTS

The table below provides an overview of the 3-year strategic goals and the targets of the UASF strategy:

Table 1: 3-Year Strategic Plan

KEY RESULT 
AREA

OBJECTIVE ACTIVITIES KEY PERFORMANCE 
INDICATOR

TARGETS

YEAR 1 YEAR 2 YEAR 3

Broadband 
Connectivity and 
ICT Development

Address 
communication 
gaps in rural 
areas 

Computerise and Connect 
Schools with Broadband 
infrastructure at a 
Minimum of 5Mbps

No. of schools 
computerised and 
connected to the 
internet

-  25 Primary Schools

- 10 Secondary 
Schools

-50 Primary 
Schools

- 24 Secondary 
Schools

-100 Primary 
Schools

- 40 Secondary 
Schools

Improve Digital 
Literacy

Employ ICT graduates Number of ICT 
graduates employed

35 50 100

Mobile 
Broadband 
Network 
Expansion

To increase 
Broadband 
coverage and 
usage

Incentives for deployment 
of Base Transceiver Stations 
(BTS)

- No. of towers erected

- No. of Communities 
upgraded to 3G 

-4 Towers

- 20 Villages

-6 Towers

-40 Villages

- 8 Towers

- 60 Villages

Provision of Wi-Fi Hotspots Availability of Hotspots 
in Public Strategic 
Areas

7 Locations 3 Locations 3 Locations

Expansion of 
private radio 
Broadcasting 
coverage

To increase 
private radio 
broadcasting 
coverage

Provide incentive for 
increased signal coverage

% Population coverage 
of broadcasting by 3 
private radio stations

60% 80% 90%

Promotion of 
Local content 
production and 
use

To encourage 
innovation and 
development 
of Content and 
Applications 

Provide incentives for 
innovative content 
development and use 

Number of Applica-
tions developed and 
in use

4 6 8

Priority Areas to Cover

Priority in the implementation of the majority of projects in the 3-year duration of the Strategy will be to cover the least 
developed Districts, which are mainly on the Western side of Botswana, That is in: 

•	 Kgalagadi 
•	 Ghanzi 
•	 Kweneng West; and 
•	 North West.
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UASF Communication Needs Assessments
In line with its mandate of ensuring the effective delivery of communication services across the country, the Universal Access and 
Service Fund (UASF) conducts needs assessments to determine the extent at which different areas are connected to telecommunications, 
the Internet, broadcasting and postal services. The assessments are necessary for identification of areas that may require financial 
subsidies to bridge communication gaps. 

The Fund has assessed the level of voice network (mobile) and private radio signal reception along some of the major transport 
corridors. Areas such as commercial farms, tourism facilities and community access centres (commonly referred to as Kitsong 
Centres) were assessed for all segments of the communication sector in the year under review. In addition to actual measurement 
of services through the use of monitoring tools, the needs assessments entailed discussions with community leadership, business 
owners and individual consumers who shared their experiences and challenges with regards to connectivity. To this end the Trans 
Kalahari Highway, A1,A3, A33 roads, Tuli Block, Bobirwa, Kgalagadi and Mabutsane District have been assessed.

The needs assessment is an ongoing exercise that will continuously inform the Strategic Plan of the Fund.

Kitsong Centre and Post Office in Molalatau
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Wi-Fi Hotspots Project
The Fund Secretariat issued a tender on the 1st of March 2015 for the provision of Wi-Fi Hotspots in key strategic areas around 
Botswana. This is in line with the main objectives of the 2014-2019 BOCRA Strategic Plan, the National Broadband Strategy and the 
three-year Universal Access and Service Fund Strategy. The project was meant to contribute towards efforts of driving the National 
Broadband Strategy (NBS) objective of achieving significant growth in Broadband penetration. 

Several public strategic areas that include malls, hospitals, bus stations, airports, open areas and shopping centres were earmarked for the 
project. The rollout of the project covered 7 locations in different regions and 31 sites which were all completed in December 2015, comprising of 
the following:  

Location Strategic Area

Mahalapye Mahalapye Hospital

  Watershed Mall

Palapye Palapye Hospital

  Engen Mall

Serowe Sekgoma Hospital

  Main Mall

  Serowe Bus Rank (covering Old Mall)

Francistown Nyangabgwe Hospital

  Francistown International Airport

  Nzano Shopping Mall

  Galo Shopping Mall

Nswazi Shopping Mall (covering Bus 
Rank)

Gaborone Airport junction Mall

Main Mall

Sir Seretse Khama Airport

Government Enclave

Princess Marina Hospital

Game City Mall

Kasane Kasane Hospital

Kasane Airport

Kasane Bus Rank

Kazungula Border Post

Maun New Mall

Old Mall

Letsholathebe Hospital

  Maun Airport

The BW WI-FI Hotspots are offered by a wholesale service 
provider on an open access principle to BOCRA-licensed 
internet service providers. The Fund subsidised rollout of 
the project to the previously mentioned selected areas by 
contributing to the capital and operating expenditure of the 
project.  

Covered areas
Key

Francistown

PalapyeSerowe

Maun

Kasane

Mahalapye

Gaborone
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Wi-Fi Hotspots Project (continued)

The main objectives of the project are as follows: 

• To connect super-fast Broadband to achieve the target 
speeds of the National Broadband Strategy 

• To provide the public with easy access to secure and 
affordable Broadband services; and

• To promote usage of local domain names, local content 
development and the use of e-Government services.

The BW Hotspots service is universal within a given area 
and the hotspots offer consumers a minimum dedicated 
speed of 2 Mbps. To access the BW Hotspots, consumers 
can purchase vouchers at designated retail stores. The UASF 
have subsidised the costs of vouchers to ensure that all 
consumers can afford the service. Vouchers offer roaming 
capability as they can be used at all areas. 

BW Hotspots also offer free access to 
government websites to promote the 
usage of e-Government services, and free 
access on public holidays. Consumers 
are also offered complementary daily 
browsing as a way of promoting 
utilisation of the service. 
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Wholesale Wi-Fi Hotspots Project

WHAT ARE WHOLESALE WI-FI HOTSPOTS
• Hotspots offered by the Wholesale Service Provider 

to the Licensed Retailers on an Open Access 
Principle

• Retailers do not bear the burden of backhaul and 
access network, therefore, less investment

• The Universal Access and Service Fund subsidises 
the Wholesaler therefore less costs passed onto the 
Retailer and ultimately the Customer

• Subsidisation done for both capital (once- off) and 
operational expenditure (3 years) to accord end 
users affordability 

Features of  the Service
• Roaming capabilities; a voucher used in one location 

can be used in any of the sites
• Guaranteed 2 Mbps for each user
• Limited free browsing
• Unlimited browsing of the e-Government websites
• Voucher based service with more improvements 

being developed; online purchasing of vouchers, use 
of USSD to buy browsing time, and mobile money 
purchase

BENEFITS

Attainment of 
milestones of the 
National Broadband 
Policy

Promotion of 
e-Government 
services and 
consumption of local 
content

Project a good stepping 
stone for start-ups (ISPs) 
without start-up capital

Stimulation of the market; 
Wi-Fi Hotspots not 
sponsored by UASF are 
mushrooming

Affordable broadband 
service

Benefits of the Hotspots

Wi-Fi Hotspots usage as at August 2016

STRATEGIC AREAS WI-FI HOTSPOTS USERS

Malls 17352

Bus Ranks 10219

Hospitals 7343

Airports 2677

Total users 37591
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Schools Connectivity Project
The Fund has initiated the Schools’ Connectivity Project 
which is a flagship project of the Strategy. The project entails 
computerisation and Internet connectivity of government schools 
in the unserved and underserved areas in a bid to bridge the 
digital divide. The project will start with the computerisation of 
schools in the Kgalagadi District, Ghanzi District and Mabutsane 
Sub-District. Internet connectivity will be availed once the 
computerasation is complete. This constitutes areas of Phase 1 
of the project, the concurrent phases which will start as soon as 
Phase 1 ends will cover the Kweneng and North West Districts 
respectively.

The computerisation aspect entails the provision of computers, 
laptops, tablets and printers. An IT Officer will also be availed 

in the Primary Schools. The project will therefore not only ease 
teaching and learning but also create job opportunities for the 
unemployed youth in the areas to be covered.

The Schools’ Connectivity Project is expected to make both 
teaching and learning easy whilst at the same time creating 
opportunities for the youth. The youth will help in assisting 
teachers impart knowledge, at the same time conducting digital 
literacy programs/sessions in the villages. The connectivity 
initiative will allow teachers to create more engaging and 
interactive classes. Students on the other end will have more 
interaction and collaboration with one another thus leading to 
information sharing within and across schools.
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Teaching made easy with 
schools’ Connectivity Project
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The Launch of the UASF Brand Identity and Strategy

The Universal Access and Service Fund launch was held on the 
26th of October 2015 at GICC in Gaborone. Guests gathered in a 
glittering event themed “Bringing the village to GICC” for the 
launch of the Fund and to witness the unveiling of the logo. The 
night began with a captivating dance ensemble from the Mophato 
Dance Group, they lit up the stage with bold illuminated colours 
and told a story of connectivity. 

A unique twist to the night; a puzzle board that had guests place 
their puzzle pieces to form the UASF logo. The UASF Secretariat, 

Mr. Martin Mokgware, introduced the Board of Trustees this 
was followed by highlights of the Strategy from the Chairman, 
Mr. Thapelo Kalake. The evening took an interesting turn 
with a video that featured the Fund‘s contributors and a panel 
discussion. The event also featured the likes of jazz songstress, 
Mpho Sebina. The Minister of Transport and Communications, 
Hon. Tshenolo Mabeo, emphasized on how the Fund would 
address issues such as youth unemployment in the country.

“I am delighted to be here this evening amongst captains of the 
communications industry and our valued stakeholders, to mark the launch 
of the Universal Access and Service Fund and its 3-year Strategy for the 
years 2015-2018.  The road has been mapped and it is now upon us to 
implement. At the end of the first Strategy period, in three years’ time, the 
communications industry would have made significant strides in reaching 
out to the rural populace and the underserved areas. “

- Hon. Tshenolo Mabeo, Minister of Transport and Communications
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The Chairman at the launch of the UASF highlighted the benefits of the 
Strategy to the economy’ as follows:

• Digitally connected nation
• Conducive learning environment
• Enhanced schools performance
• Innovative ICT application
• Digitally literate nation
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In his concluding remarks, the minister said ,“Distinguished ladies 
and gentlemen, let me officially launch the Fund, and introduce to 
you this new child in the industry. The new entity, and the new 
stakeholder by the name ‘the Universal Access and Service Fund” 

Overall an eventful night which ended with a great reveal of the UASF logo.

Strategic Report

(From left) Hon Mr. Moiseraele Goya, M.P., Assistant Minister of Education Skills and Development, Hon Mr. Tshenolo Mabeo, 
Minister of Transport and Communications, Hon Mr. Thapelo Olopeng, Minister of Youth Empowerment, sport and Culture, 
Mr. Thari G. Pheko, Chief Executive (BOCRA)
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Annual Financial Statements
For the year ended 31 March 2016 

The reports and statements set out below comprise the 
annual financial statements presented to the members:

INDEX PAGE                                                                                    PAGE

General Information

Trustees Report

Statement of Responsibilities by the Board of Trustees

Independent Auditor’s Report 

Statement of Financial Position 

Statement of Comprehensive Income 

Statement of Cash Flows 

Statement of Changes in Equity 

Accounting Policies 

Notes to the Annual Financial Statements 

The following supplementary information does not form part of 
the annual financial statements and is unaudited: 

Detailed Income Statement 

26

27

28

29

30

31

32

33

34-40

41-49

50
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Annual Financial Statements for the year ended 31 March 2016

General Information
Country of incorporation and domicile          Botswana

The Universal Access and Service Fund is a Trust established under Notarial Deed of 
Trust No. MA317/2014. The Trust offers financial subsidies and incentives to service 
providers to expand communications infrastructure and services in underserved areas. 
The Trust also provides financial assistance in local content production and related 
capacity development among citizens.

Members of the Board                                Mr. Thapelo Kalake (Chairperson)
                                                                               Dr Thulaganyo Mogobe (Vice Chairperson)
                                                                               Mr. Thari G. Pheko 
                                                 Mr. Nigel Mangoye
                                                                               Mr Ephraim Balebetse
                                                                               Mr Ephraim Kentse 
 
Registered office                                                Lot 50671
                                                                               Independence Avenue
                                                                               Extension 5
                                                                               Gaborone
                                                                               Botswana

Postal address                                                Private Bag 00495
                                                                               Gaborone
                                                                               Botswana
  
Bankers                                                                Stanbic Bank of Botswana Limited 
                                                                               Standard Chartered Bank of Botswana Limited

Auditors                                                                PricewaterhouseCoopers

Secretary                                                Ms. Pako Ralehika-Phiri 

Functional Currency                                Botswana Pula (‘P’) and is rounded to the nearest Pula

Nature of business and principal 
activities
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Annual Financial Statements for the year ended 31 March 2016

Trustees report
The Trustees have pleasure in submitting their report for the Trust for the year ended 31 March 2016.

1. Review of activities
The Universal Access and Service Fund is a Trust established under Notarial Deed of Trust No. MA317/2014. The Trust offers 
financial subsidies and incentives to service providers to expand communications infrastructure and services in underserved areas. 
The Trust also provides financial assistance in local content production and related capacity development among citizens.

The operating results and state of affairs of the Trust are fully set out in the attached annual financial statements and do not in our 
opinion require any further comment. 

Net surplus of the Trust for the year was P 40,736,716 (2015: P117,915,879).

2. Accounting policies
The accounting policies of the Trust are consistent except for the adoption of new standards or interpretations or amendments in the 
International Financial Reporting Standards.

3. Trustees interest in contracts
None of the Trustees or Officers of the Trust had any interest in any contract during the financial year.

4. Trustees
The Trustees during the year and to the date of this report are as follows: 

Mr. Thapelo Kalake (Chairperson)
Dr.  Thulaganyo Mogobe (Vice Chairperson)
Mr. Thari G. Pheko  
Mr.  Nigel Mangoye
Mr. Ephraim Balebetse
Mr.  Ephraim Kentse

5. Secretary
The secretary of the Trust is Ms. Pako Ralehika-Phiri.
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Annual Financial Statements for the year ended 31 March 2016

Statement of Responsibilities by the Board of Trustees

The Trustees of the Universal Access and Service Fund Trust are responsible for the content and integrity of the annual financial 
statements and related financial information presented therewith. It is their responsibility to ensure that the annual financial 
statements which show a true and fair view of the state of affairs of the Trust as at the end of the financial year and the results of its 
operations and cash flows for the year then ended, in conformity with International Financial Reporting Standards. 

The external auditors are engaged to express an independent opinion on the financial statements.

The annual financial statements are prepared in accordance with International Financial Reporting Standards and are based upon 
appropriate accounting policies consistently applied and supported by reasonable and prudent judgments and estimates.

The Trustees acknowledge that they are ultimately responsible for the system of internal financial control established by the Trust and 
place considerable importance on maintaining a strong control environment. To enable the Trustees to meet these responsibilities, 
the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards 
include the proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and adequate 
segregation of duties to ensure an acceptable level of risk. These controls are monitored and all employees are required to maintain the 
highest ethical standards in ensuring the Trust’s operations are conducted in a manner that in all reasonable circumstances is above 
reproach. The focus of risk management in the Trust is on identifying, assessing, managing and monitoring all known forms of risk 
across the Trust. While operating risk cannot be fully eliminated, the Trust endeavours to minimise it by ensuring that appropriate 
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and constraints.

The Trustees are of the opinion, based on the information and explanations given by management that the system of internal control 
provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial statements. 
However, any system of internal financial control can provide only reasonable, and not absolute, assurance against material 
misstatement or loss.

The Trustees have reviewed the Trust’s cash flow forecast for the year to 31 March 2017 and, in the light of this review and the 
current financial position, they are satisfied that the Trust has access to adequate resources to continue in operational existence for 
the foreseeable future.

The annual financial statements set out on pages 30 to 49 and the supplementary information disclosed on page 50, which have been 
prepared on the going concern basis, were approved by the Trustees on  15 September 2016 and were signed on its behalf by:

Chairperson                                                                                                                          Trustee

Gaborone
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Annual Financial Statements for the year ended 31 March 2016

Independent Auditor’s Report to the Trustees of Universal Access and Service Fund Trust

We have audited the annual financial statements of Universal Access and Service Fund Trust, which comprise of the statement of 
financial position as at 31 March 2016, and the statement of comprehensive income, statement of changes in equity and statement of 
cash flows for the year then ended, and a summary of significant accounting policies and other explanatory information, as set out 
on pages 30 to 49.

Trustees Responsibility for the Financial Statements
Trustees are responsible for the preparation of annual financial statements that give a true and fair view in accordance with 
International Financial Reporting Standards and for such internal control as the members determine is necessary to enable the 
preparation of annual financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted our audit in 
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the annual financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual financial statements. 
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the 
annual financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation of financial statements that give true and fair view in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the annual financial statements give a true and fair view of, the financial position of Universal Access and Service Fund 
Trust as at 31 March 2016, and its financial performance and its cash flows for the year then ended in accordance with International 
Financial Reporting Standards.

Individual practicing member: Sheyan Edirisinghe                                                          Gaborone
Membership Number: 20030048                                                                             23  September 2016                  
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Statement of Financial Position 

Note 2016 2015

P P

Assets

Non‐Current Assets

Property, plant and equipment 3  1,036,004  31,518 

 1,036,004  31,518 

Current Assets

Trade and other receivables 5  48,164,640  33,909,903 

Cash and cash equivalents 6  111,428,797  83,974,458 

 159,593,437  117,884,361 

Total Assets  160,629,441  117,915,879 

Equity and Liabilities

Equity

Accumulated surplus  158,652,595  117,915,879 

 158,652,595  117,915,879 

Liabilities

Current Liabilities

Trade and other payables 11  1,976,846  -   

 1,976,846  -   

Total Equity and Liabilities  160,629,441  117,915,879 

Annual Financial Statements for the year ended 31 March 2016

As at 31 March 2016
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Statement of Comprehensive Income
Note  2016  2015

 P  P 

Revenue 7  49,580,917  78,342,087 

Other income  15,680  37,150,153 

Operating expenses 8  (12,748,412)  (81,975)

Surplus for the year before finance income  36,848,185  115,410,265 

Finance income 9 3,888,531  2,505,614 

Surplus for the year  40,736,716  117,915,879 

Other comprehensive income  -    -   

Total comprehensive income for the year  40,736,716  117,915,879 

Annual Financial Statements for the year ended 31 March 2016
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Statement of Cash Flows

Note 2016 2015

P P

Cash flows from operating activities

Cash generated from operations 10  24,635,276  81,501,732 

Net cash generated from operating activities  24,635,276  81,501,732 

Cash flows from investing activities

Finance income  3,888,531  2,505,614 

Purchase of property, plant and equipment 3  (1,069,468)  (32,888)

Net cash generated from investing activities  2,819,063  2,472,726 

Total cash and cash equivalents movement for the year  27,454,339  83,974,458 

Cash and cash equivalents at beginning of the year  83,974,458  -   

Total cash and cash equivalents at end of year 6  111,428,797  83,974,458 

Annual Financial Statements for the year ended 31 March 2016
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Statement of Changes in Equity

Accumulated 
surplus

P

Balance at 01 April 2014  -   

Surplus for the year  117,915,879 

Other comprehensive income for the year  -   

 

Total comprehensive income for the year  117,915,879 

 

Balance as at 31 March 2015  117,915,879 

Balance at 01 April 2015  117,915,879 

Surplus for the year  40,736,716 

Other comprehensive income for the year  -   

 

Total comprehensive income for the year 40,736,716

 

Balance as at 31 March 2016  158,652,595 

Annual Financial Statements for the year ended 31 March 2016
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Accounting Policies 
General information
The Universal Access and Service Fund is a Trust established 
under Notarial Deed of Trust No. MA317/2014. The address of 
the Trust’s registered office Lot 50671,Independence Avenue, 
Extension 5, Gaborone, Botswana. The main activities of the 
Trust are to offer financial subsidies and incentives to service 
providers to expand communications infrastructure and services 
in underserved areas. The Trust also provides financial assistance 
in local content production and related capacity development 
among citizens. 

The financial statements set out on pages 30 to 49 and the 
supplementary information on page 50 have been approved by 
the Trustees on 15 September 2016.

1.  Presentation of Annual Financial Statements
The annual financial statements have been prepared in accordance 
with International Financial Reporting Standards. The annual 
financial statements have been prepared on the historical cost 
basis and incorporate the principal accounting policies set out 
below. These policies have been consistently applied to all the 
years presented, unless otherwise stated. They are presented in 
Botswana Pula.

1.1    Significant judgements and sources of 
estimation uncertainty
In preparing the annual financial statements, management 
is required to make estimates and assumptions that affect 
the amounts represented in the annual financial statements 
and related disclosures. Use of available information and 
the application of judgement are inherent in the formation 
of estimates. Actual results in the future could differ from 
these estimates which may be material to the annual financial 
statements. Significant judgements include:

Trade receivables

Management reviews its debtors to assess impairment on a 
continuous basis. In determining whether an impairment loss 
should be recorded in the income statement, the Trust makes 
judgments as to whether there is any observable data indicating 
that there is measurable decrease in estimated cash flows from 
debtors. Management uses estimates based on historical loss 

experience of assets. The assumptions used for estimating the 
amount and timing of cash flows are reviewed regularly to 
reduce any differences between loss estimates and actual loss 
experience.

Fair value estimation
The carrying value less impairment provision of trade receivables 
and payables are assumed to approximate their fair values. 
The fair value of financial liabilities for disclosure purposes is 
estimated by discounting the future contractual cash flows at 
the current market interest rate that is available to the Trust for 
similar financial instruments.

Impairment testing
The recoverable amounts of cash-generating units and individual 
assets have been determined based on the higher of value-in-use 
calculations and fair values less costs to sell. These calculations 
require the use of estimates and assumptions. It is reasonably 
possible that the assumption by management may change which 
may then impact our estimations and may then require a material 
adjustment to the carrying value of tangible assets.

The Trust reviews and tests the carrying value of assets when 
events or changes in circumstances suggest that the carrying 
amount may not be recoverable. Assets are grouped at the lowest 
level for which identifiable cash flows are largely independent of 
cash flows of other assets and liabilities. If there are indications 
that impairment may have occurred, estimates are prepared of 
expected future cash flows for each group of assets. Expected 
future cash flows used to determine the value in use of tangible 
assets are inherently uncertain and could materially change 
over time. They are significantly affected by a number of factors 
including production estimates, supply demand, together with 
economic factors such as exchange rates, inflation and interest.

Residual value of property, plant and equipment
The estimates of useful lives as translated into depreciation rates 
are detailed in property, plant and equipment policy on the 
annual financial statements. These rates and residual lives of the 
assets are reviewed annually taking cognisance of the forecasted 
commercial and economic realities and through benchmarking 
of accounting treatments in the Country.

Annual Financial Statements for the year ended 31 March 2016
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Accounting Policies (continued)

1.2    Property, plant and equipment
The cost of an item of property, plant and equipment is recognised 
as an asset when:

 » it is probable that future economic benefits associated with 
the item will flow to the Trust; and

 » the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost and 
subsequently carried at cost less accumulated depreciation and 
any impairment losses.

Costs include costs incurred initially to acquire or construct 
an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a 
replacement cost is recognised in the carrying amount of an item 
of property, plant and equipment, the carrying amount of the 
replaced part is derecognised.

Property, plant and equipment are depreciated on the straight 
line basis over their expected useful lives to their estimated 
residual value.

The useful lives of items of property, plant and equipment have 
been assessed as follows:

Item                 Average useful life

IT equipment   2 years
Motor Vehicle         4 years

The residual value and useful life of each asset are reviewed at 
the end of each reporting period. If the expectations differ from 
previous estimates, the change is accounted for as a change in 
accounting estimate.

Each part of an item of property, plant and equipment with a 
cost that is significant in relation to the total cost of the item is 
depreciated separately.

The depreciation charge for each period is recognised in the 
statement of comprehensive income unless it is included in the 
carrying amount of another asset.

The gain or loss arising from the derecognition of an item of 
property, plant and equipment is included in the statement of 
comprehensive income when the item is derecognised. The gain 
or loss arising from the derecognition of an item of property, 
plant and equipment is determined as the difference between 
the net disposal proceeds, if any, and the carrying amount of the 
item.

1.3   Financial instruments
Classification

The Trust classifies financial assets and financial liabilities into 
the following categories:

 » Loans and receivables
 » Financial liabilities measured at amortised cost

Classification depends on the purpose for which the financial 
instruments were obtained / incurred and takes place at initial 
recognition. Classification is re-assessed on an annual basis.

Initial recognition and measurement

Financial instruments are recognised initially when the Trust 
becomes a party to the contractual provisions of the instruments.

The Trust classifies financial instruments, or their component 
parts, on initial recognition as a financial asset, a financial liability 
or an equity instrument in accordance with the substance of the 
contractual arrangement.

Financial instruments are measured initially at fair value.

For financial instruments which are not at fair value through 
profit or loss, transaction costs are included in the initial 
measurement of the instrument.

Annual Financial Statements for the year ended 31 March 2016
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Accounting Policies (continued)

1.3   Financial instruments (continued)

Subsequent measurement
Loans and receivables are subsequently measured at amortised 
cost, using the effective interest method, less accumulated 
impairment losses.

Financial liabilities at amortised cost are subsequently measured 
at amortised cost, using the effective interest method.
The Trust does not have any financial assets or liabilities that 
are initially designated as fair value through profit or loss or 
available-for-sale financial assets.

Derecognition
Financial assets are derecognised when the rights to receive 
cash flows from the investments have expired or have been 
transferred and the Trust has transferred substantially all risks 
and rewards of ownership.

Impairment of financial assets
At each reporting date the managers assess all financial assets, 
other than those at fair value through profit or loss, to determine 
whether there is objective evidence that a financial asset or group 
of financial assets has been impaired.

For amounts due to the Trust, significant financial difficulties of 
the debtor, probability that the debtor will enter bankruptcy and 
default of payments are all considered indicators of impairment.

Impairment losses are recognised in the profit or loss.

Impairment losses are reversed when an increase in the financial 
asset’s recoverable amount can be related objectively to an event 
occurring after the impairment was recognised, subject to the 
restriction that the carrying amount of the financial asset at the 
date that the impairment is reversed shall not exceed what the 
carrying amount would have been had the impairment not been 
recognised.

Impairment of financial assets
Reversals of impairment losses are recognised in profit or loss.

Where financial assets are impaired through the use of an 

allowance account, the amount of the loss is recognised in 
statement of comprehensive income within operating expenses. 
When such assets are written-off, the write-off is made against 
the relevant allowance account. Subsequent recoveries of 
amounts previously written-off are included as other income in 
the statement of comprehensive income.

Trade and other receivables
Trade receivables are measured at initial recognition at fair 
value, and are subsequently measured at amortised cost using 
the effective interest rate method. Appropriate allowances for 
estimated irrecoverable amounts are recognised in statement of 
comprehensive income when there is objective evidence that the 
asset is impaired. Significant financial difficulties of the debtor, 
probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments are 
considered indicators that the trade receivable is impaired. The 
allowance recognised is measured as the difference between the 
asset’s carrying amount and the present value of estimated future 
cash flows discounted at the effective interest rate computed at 
initial recognition.

The carrying amount of the asset is reduced through the use of 
an allowance account, and the amount of the loss is recognised in 
statement of comprehensive income within operating expenses. 
When a trade receivable is uncollectable, it is written-off 
against the allowance account for trade receivables. Subsequent 
recoveries of amounts previously written-off are included as 
other income in statement of comprehensive income.

Trade and other receivables are classified as loans and receivables.

Trade and other payables
Trade payables are initially measured at fair value, and are 
subsequently measured at amortised cost, using the effective 
interest rate method.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand 
deposits and other short-term highly liquid investments that are 
readily convertible to a known amount of cash and are subject to 
an insignificant risk of changes in value. These are initially and 
subsequently recorded at fair value.
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Accounting Policies (continued)

1.4    Tax
Tax expenses
No provision for taxation is required as the Trust is exempt 
from taxation in terms of Second Schedule, Part 1 of the Income 
Tax Act (Cap 52:01). However, the Trust will now be liable for 
tax with effect from 1 July 2016 in terms of the new regulation 
Second Schedule, Part 1 of the Income Tax (Amendment) Act 
(Act No.14 of 2015).

1.5    Leases
A lease is classified as a finance lease if it transfers substantially 
all the risks and rewards incidental to ownership. A lease is 
classified as an operating lease if it does not transfer substantially 
all the risks and rewards incidental to ownership.

Operating leases - lessor
Operating lease income is recognised as an income on a straight-
line basis over the lease term. The difference between the amounts 
recognised as income and contractual receipts is recognised as an 
operating lease asset.

Initial direct costs incurred in negotiating and arranging 
operating leases are added to the carrying amount of the leased 
asset and recognised as an expense over the lease term on the 
same basis as the lease income.

Income for leases is disclosed under revenue in the statement of 
comprehensive income.

Operating leases – lessee
Operating lease payments are recognised as an expense on a 
straight-line basis over the lease term. The difference between the 
amounts recognised as an expense and the contractual payments 
are recognised as an operating lease liability. This liability is not 
discounted.

1.6    Impairment of assets
The managers assess at each reporting date whether there is any 
indication that an asset may be impaired. If any such indication 
exists, the Trust estimates the recoverable amount of the asset.

If there is any indication that an asset may be impaired, the 
recoverable amount is estimated for the individual asset. If it is 
not possible to estimate the recoverable amount of the individual 
asset, the recoverable amount of the cash-generating unit to 
which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit 
is the higher of its fair value less costs to sell and its value in 
use. If the recoverable amount of an asset is less than its carrying 
amount, the carrying amount of the asset is reduced to its 
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated 
depreciation or amortisation is recognised immediately in profit 
or loss.

The managers assesses at each reporting date whether there 
is any indication that an impairment loss recognised in prior 
periods for assets may no longer exist or may have decreased. 
If any such indication exists, the recoverable amounts of those 
assets are estimated.

The increased carrying amount of an asset attributable to a 
reversal of an impairment loss does not exceed the carrying 
amount that would have been determined had no impairment 
loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost 
less accumulated depreciation or amortisation is recognised 
immediately in profit or loss. Any reversal of an impairment loss 
of a revalued asset is treated as a revaluation increase.

1.7    Provisions
Provisions are recognised when:

 » the Trust has a present obligation as a result of a past event;
 » it is probable that an outflow of resources embodying 

economic benefits will be required to settle the obligation; 
and

 » a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure 
expected to be required to settle the obligation. Where some or 
all of the expenditure required to settle a provision is expected 
to be reimbursed by another party, the reimbursement shall 
be recognised when, and only when, it is virtually certain that 
reimbursement will be received if the entity settles the obligation. 
The reimbursement shall be treated as a separate asset. The 
amount recognised for the reimbursement shall not exceed the 
amount of the provision.

Provisions are not recognised for future operating losses.

Contingent assets and contingent liabilities are not recognised. 
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Accounting Policies (continued)

1.8 Revenue
Revenue includes amounts charged to the telecommunications, 
broadcasting and postal service operators of Botswana as levies. 
These fees are based on a fixed percentage of the monthly gross 
turnover of the operators initially as certified by them and 
subsequently, certified by their auditors on an annual basis.

Revenue also includes revenue from contributions received from 
BOCRA in terms of the Communications Regulatory Authority 
Act, 2012 section 29 (3) which states that at the end of each 
financial year, any excess of income received by the Authority 
over expenditure properly incurred shall be deposited in the 
Universal Access and Service Fund Trust.

When the outcome of a transaction involving the rendering of 
services can be estimated reliably, revenue associated with the 
transaction is recognised by reference to the stage of completion 
of the transaction at the end of the reporting period. The outcome 
of a transaction can be estimated reliably when all the following 
conditions are satisfied:

 » the amount of revenue can be measured reliably;

 » it is probable that the economic benefits associated with the 
transaction will flow to the Trust;

 » the stage of completion of the transaction at the end of the 
reporting period can be measured reliably; and

 » the costs incurred for the transaction and the costs to 
complete the transaction can be measured reliably.

Revenue is measured at the fair value of the consideration 
received or receivable and represents the amounts receivable for 
goods and services provided in the normal course of business, 
net of value added tax.

Interest income
Interest income is recognised on a time proportion basis using 
the effective interest method.

1.9 Translation of foreign currencies
Foreign currency transactions
Functional and presentation currency

Items included in the financial statements are measured using 
the currency that best reflects the economic substance of the 

underlying events and circumstances relevant to that entity (“the 
measurement currency”). The financial statements are presented 
in Botswana Pula, which is the measurement currency of the 
entity.

Transactions and balances
Foreign currency transactions are translated into the measurement 
currency using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation of 
monetary assets and liabilities denominated in foreign currencies 
are recognised in the income statement. Such monetary assets 
and liabilities are translated at the exchange rates prevailing at 
the year end. 

2.   New standards and interpretations
a. New and amended standards effective for the first time for 

31 March 2016 year-end but not applicable to the Trust:

Amendment to IAS 19, “Employee benefits”, regarding defined benefit 
plans (effective 01 July 2014)
These narrow scope amendments apply to contributions 
from employees or third parties to defined benefit plans. The 
objective of the amendments is to simplify the accounting for 
contributions that are independent of the number of years of 
employee service, for example, employee contributions that are 
calculated according to a fixed percentage of salary.

b. Standards, amendments and interpretations to existing 
standards issued but not effective for 31 March 2016 year-
end and have not been early adopted by the Trust:

Amendments to IAS 1,’Presentation of financial statements’ disclosure 
initiative (effective 1 January 2016)
In December 2014 the IASB issued amendments to clarify 
guidance in IAS 1 on materiality and aggregation, the 
presentation of subtotals, the structure of financial statements 
and the disclosure of accounting policies.       

Amendment to IAS 7 – Cash flow statements (effective 1 January 
2017)
In January 2016, the International Accounting Standards Board 
(IASB) issued an amendment to IAS 7 introducing an additional 
disclosure that will enable users of financial statements to 
evaluate changes in liabilities arising from financing activities. 
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Accounting Policies (continued)
The amendment responds to requests from investors for 
information that helps them better understand changes in an 
entity’s debt. The amendment will affect every entity preparing 
IFRS financial statements. However, the information required 
should be readily available. Preparers should consider how best 
to present the additional information to explain the changes in 
liabilities arising from financing activities.

IFRS 15 – Revenue from contracts with customers (effective 1 January 
2018) 
The FASB and IASB issued their long awaited converged 
standard on revenue recognition on 29 May 2014. It is a single, 
comprehensive revenue recognition model for all contracts with 
customers to achieve greater consistency in the recognition and 
presentation of revenue. Revenue is recognised based on the 
satisfaction of performance obligations, which occurs when 
control of good or service transfers to a customer. 

IFRS 9 – Financial Instruments (2009 &2010) - (effective 1 January 
2018)
This IFRS is part of the IASB’s project to replace IAS 39.  IFRS 9 
addresses classification and measurement of financial assets and 
replaces the multiple classification and measurement models 
in IAS 39 with a single model that has only two classification 
categories: amortised cost and fair value. The IASB has updated 
IFRS 9, ‘Financial instruments’ to include guidance on financial 
liabilities and derecognition of financial instruments. The 
accounting and presentation for financial liabilities and for 
derecognising financial instruments has been relocated from 
IAS 39, ‘Financial instruments: Recognition and measurement’, 
without change, except for financial liabilities that are designated 
at fair value through profit or loss.

c.  Standards, amendments and interpretations to existing 
standards issued but not effective for 31 March 2016 year-
end and not relevant to the Trust:

Amendments to IFRS 10, ‘Consolidated financial statements’ and 
IAS 28,’Investments in associates and joint ventures’ on sale or 
contribution of assets (effective 1 January 2016)
The postponement applies to changes introduced by the 
IASB in 2014 through narrow-scope amendments to IFRS 10 
‘Consolidated Financial Statements’ and IAS 28 ‘Investments 
in Associates and Joint Ventures’. Those changes affect how an 
entity should determine any gain or loss it recognises when 
assets are sold or contributed between the entity and an associate 

or joint venture in which it invests. The changes do not affect 
other aspects of how entities account for their investments in 
associates and joint ventures.

The reason for making the decision to postpone the effective date 
is that the IASB is planning a broader review that may result 
in the simplification of accounting for such transactions and of 
other aspects of accounting for associates and joint ventures.

Amendments to IFRS 10, ‘Consolidated financial statements’ and 
IAS 28,’Investments in associates and joint ventures’ on applying the 
consolidation exemption (effective 1 January 2016)
The amendments clarify the application of the consolidation 
exception for investment entities and their subsidiaries

Amendment to IFRS 11, ‘Joint arrangements’ on acquisition of an 
interest in a joint operation (effective 1 January 2016)
This amendment adds new guidance on how to account for the 
acquisition of an interest in a joint operation that constitutes a 
business. The amendments specify the appropriate accounting 
treatment for such acquisitions.

Amendments to IAS 16, ‘Property, plant and equipment’ and IAS 41, 
‘Agriculture’ on bearer plants (effective 1 January 2016)
In this amendment to IAS 16 the IASB has scoped in bearer 
plants, but not the produce on bearer plants and explained that 
a bearer plant not yet in the location and condition necessary 
to bear produce is treated as a self-constructed asset. In this 
amendment to IAS 41, the IASB has adjusted the definition of a 
bearer plant include examples of non-bearer plants and remove 
current examples of bearer plants from IAS 41.

Amendment to IAS 12 – Income taxes (effective 1 January 2017)
The amendments were issued to clarify the requirements 
for recognising deferred tax assets on unrealised losses. The 
amendments clarify the accounting for deferred tax where 
an asset is measured at fair value and that fair value is below 
the asset’s tax base. They also clarify certain other aspects of 
accounting for deferred tax assets. 
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Accounting Policies (continued)

2.   New standards and interpretations (Continued)
c. Standards, amendments and interpretations to existing 

standards issued but not effective for 31 March 2016 year-
end and not relevant to the Trust: (Continued)

IFRS 14 – Regulatory deferral accounts (effective 1 January 2016)
The IASB has issued IFRS 14, ‘Regulatory deferral accounts’ 
specific to first time adopters (‘IFRS 14’), an interim standard on 
the accounting for certain balances that arise from rate-regulated 
activities (‘regulatory deferral accounts’). Rate regulation is a 
framework where the price that an entity charges to its customers 
for goods and services is subject to oversight and/or approval by 
an authorised body.

Amendment to IAS 16, ‘Property, plant and equipment’ and IAS 
38,’Intangible assets’, on depreciation and amortisation (effective 1 
January 2016)
In this amendment the IASB has clarified that the use of revenue 
based methods to calculate the depreciation of an asset is not 
appropriate because revenue generated by an activity that 
includes the use of an asset generally reflects factors other than 
the consumption of the economic benefits embodied in the asset. 
The IASB has also clarified that revenue is generally presumed to 
be an inappropriate basis for measuring the consumption of the 
economic benefits embodied in an intangible asset.

Amendments to IAS 27, ‘Separate financial statements’ on equity 
accounting (effective 1 January 2016)
In this amendment the IASB has restored the option to use 
the equity method to account for investments in subsidiaries, 
joint ventures and associates in an entity’s separate financial 
statements.

Amendment to IFRS 9 -’Financial instruments’, on general hedge 
accounting (effective 1 January 2018)
The IASB has amended IFRS 9 to align hedge accounting more 
closely with an entity’s risk management. The revised standard 
also establishes a more principles-based approach to hedge 
accounting and addresses inconsistencies and weaknesses in the 
current model in IAS 39.Early adoption of the above requirements 
has specific transitional rules that need to be followed. Entities 
can elect to apply IFRS 9 for any of the following:

 » The own credit risk requirements for financial liabilities.

 » Classification and measurement (C&M) requirements for 
financial assets.

 » C&M requirements for financial assets and financial 
liabilities.

 » The full current version of IFRS 9 (that is, C&M requirements 
for financial assets and financial liabilities and hedge 
accounting).

The transitional provisions described above are likely to change 
once the IASB completes all phases of IFRS 9.

IFRS 16 – Leases (effective 1 January 2019)
After ten years of joint drafting by the IASB and FASB they 
decided that lessees should be required to recognise assets and 
liabilities arising from all leases (with limited exceptions) on the 
balance sheet. Lessor accounting has not substantially changed 
in the new standard.

The model reflects that, at the start of a lease, the lessee obtains 
the right to use an asset for a period of time and has an obligation 
to pay for that right. In response to concerns expressed about 
the cost and complexity to apply the requirements to large 
volumes of small assets, the IASB decided not to require a lessee 
to recognise assets and liabilities for short-term leases (less than 
12 months), and leases for which the underlying asset is of low 
value (such as laptops and office furniture).

A lessee measures lease liabilities at the present value of future 
lease payments. A lessee measures lease assets, initially at the same 
amount as lease liabilities, and also includes costs directly related 
to entering into the lease. Lease assets are amortised in a similar 
way to other assets such as property, plant and equipment. This 
approach will result in a more faithful representation of a lessee’s 
assets and liabilities and, together with enhanced disclosures, 
will provide greater transparency of a lessee’s financial leverage 
and capital employed.

One of the implications of the new standard is that there will be 
a change to key financial ratios derived from a lessee’s assets and 
liabilities (for example, leverage and performance ratios).

IFRS 16 supersedes IAS 17, ‘Leases’, IFRIC 4, ‘Determining 
whether an Arrangement contains a Lease’, SIC 15, ‘Operating 
Leases – Incentives’ and SIC 27, ‘Evaluating the Substance of 
Transactions Involving the Legal Form of a Lease’.
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3. Property, Plant and Equipment

Cost
Accumulated 
depreciation

Carrying 
value

As at 31 March 2016 P P P

IT equipment  43,864  (22,248)  21,616 

Motor vehicle  1,058,492  (44,104)  1,014,388 

Total  1,102,356  (66,352)  1,036,004 

Reconciliation of property, plant and equipment ‐ 2016 IT equipment Motor vehicle Total

P P P

 Opening balance  31,518  -  31,518 

 Additions  10,976  1,058,492  1,069,468 

 Depreciation  (20,878)  (44,104)  (64,982)

 Total  21,616  1,014,388  1,036,004 

Cost
Accumulated 
depreciation

Carrying 
value

As at 31 March 2015 P P P

IT equipment  32,888  (1,370)  31,518 

Total  32,888  (1,370)  31,518 

Reconciliation of property, plant and equipment ‐ 2015 IT 
equipment

P

 Opening balance  -   

 Additions  32,888 

 Depreciation  (1,370)

 Total  31,518 
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Notes to the Annual Financial Statements (continued)

4. Financial assets by category

2016 2015

P P

Loans and receivables

Trade and other receivables 48,164,640  33,909,903 

Cash and cash equivalents  111,428,797  83,974,458 

 159,593,437  117,884,361 

Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by 
reference to historical information about counter-party default rates.

There are no credit ratings available in Botswana. None of the financial assets that are fully 
performing has been renegotiated during the year.

Ratings

Trade and other receivables Group 1  -    33,821,444 

Group 2  44,130,580  -   

Cash at bank and Short-term deposits Not rated  111,428,797  83,974,458 

Key:

Group 1 = new customers (less than 12 months ).

Group 2 = existing customers (more than 12 months ) with no default in the past.
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2016 2015

P P

5. Trade and other receivables

Trade receivables  19,615,945  10,167,674 

Receivable from BOCRA  28,548,695  23,742,229 

 48,164,640  33,909,903 

Fair value of trade and other receivables

Trade and other receivables  48,164,640  33,909,903 

The carrying amount of trade and other receivables are denominated in Botswana Pula and approximates the fair value due to their 
short-term nature. Trade debtors are unsecured and do not attract interest. 

Trade and other receivables which are fully performing  44,130,580  33,821,444 

2016 2015

P P

Trade and other receivables past due but not impaired 

Trade receivables past due are not considered to be impaired. 
Past due is when an invoice remains outstanding beyond 60 days.
The ageing of amounts past due but not impaired is as follows:

0-3 months  4,034,060  88,459 

 4,034,060  88,459 
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2016 2015

P P

6. Cash and cash equivalents
Bank balances  28,254,548  44,661,071 

Short‐term deposits  83,174,249  39,313,387 

 111,428,797  83,974,458 

For the purpose of the cash flow statement the year-end cash and cash equivalents comprise 
of following;

Bank balances  28,254,548  44,661,071 

Short‐term deposits  83,174,249  39,313,387 

 111,428,797  83,974,458 

2016 2015

7. Revenue P P

UASF levy  41,032,222  38,515,055 

BOCRA contribution 8,548,695   39,827,032 

 49,580,917  78,342,087 

2016 2015

P P

8. Operating expenses
Major categories of operating expenses:
Advertising  17,511  -   

Audit Fees  51,464  -   

Bank charges  1,744  1,150 

Board expenses  768,906  79,455 

Conference costs  942,826  -   

Consulting, Projects  10,844,711  -   

Depreciation  64,982  1,370 

Entertainment  9,591  -   

Insurance  44,044  -   

Repairs and Maintenance  2,633  -   

 12,748,412  81,975 

Notes to the Annual Financial Statements (continued)
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2016 2015

P P

9. Finance income
Bank  110,515  106,296 

Income from short-term investments  3,778,016  2,399,318 

 3,888,531  2,505,614 

10. Cash generated from operations

Surplus for the year 40,736,716  117,915,879 

Adjustments for:

Depreciation  64,982  1,370 

Interest received  (3,888,531)  (2,505,614)

Changes in working capital:

Trade and other receivables  (14,254,737)  (33,909,903)

Trade and other payables  1,976,846  -   

 24,635,276  81,501,732 

11.    Related parties

Related parties
Related parties comprise Botswana Communications Regulatory Authority (BOCRA), the trustees, entities with common 
ownership and/or members.

Common ownership entities include other state owned entities, Government departments and all other entities, within the national 
sphere of Government. In the current year material related parties under this category which has been disclosed were Botswana 
Telecommunications Corporation, Botswana Post and Botswana Fibre Network.

Notes to the Annual Financial Statements (continued)
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11.    Related parties (continued)

Trustees - Refer to Page 27

2016 2015

Related party balances P P

Amounts included in Trade and other receivables regarding related parties as follows:

BOCRA  28,548,695    23,742,229 

Botswana Telecommunications Corporation  2,911,273  3,059,519 

Botswana Post  2,250,155  782,947 

Botswana Fibre Network  1,457,703  468,639 

The receivables from related parties arise mainly from Universal Access and Service Fund 
levies. The receivables are unsecured in nature and bear no interest. No provision was held 
against receivables from related parties.

Amounts included in Trade and other payables regarding related parties as follows:

BOCRA  1,976,846  -   

Notes to the Annual Financial Statements (continued)
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2016 2015

P P

11. Related parties (continued)

Related party transactions

Board expenses
Sitting allowances 41,163  9,849 

Travelling allowances 692,542  52,328 

Cellphone allowances 35,201  15,750 

Conferences expenses  -    1,528 

 768,906  79,455 

i) Sale of services rendered
Botswana Telecommunication Corporation  12,821,988  12,621,108 

Botswana Post  1,065,111  782,947 

Botswana Fibre Network  2,143,052  996,339 

ii) Project costs (subsidies) paid to related parties
Botswana Fibre Network  9,309,665  -   

iii) Contributions received from BOCRA 8,548,695   39,827,032 

iv)Other income

Contribution received (Botswana Government-Universal Service Fund)  -    37,150,153 

v) Contributions receivable from BOCRA 28,548,695 23,742,229

12.    Risk management
Capital risk management

The Trust’s objectives when managing funds are to safeguard the Trust’s ability to continue as a going concern in order to 
provide effective oversight on the telecommunications, broadcasting and postal services operators and create sufficient funds for 
development of world class facilities to monitor its activities effectively.

There are no externally imposed capital requirements.

There have been no changes to what the Trust manages as capital, the strategy for capital maintenance or externally imposed 
capital requirements during the year.

Notes to the Annual Financial Statements (continued)
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12.    Risk management (continued)

Financial risk management

The Trust’s activities expose it to a variety of financial risks: market risk (including fair value interest rate risk and cash flow interest 
rate risk), credit risk.

The Trust is not exposed to liquidity risk as it does not have any liabilities.

The Trust’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential 
adverse effects on the Trust’s financial performance. 

Risk management is carried out by the key management of the Trust and under policies approved by the Trustees. The Trustees 
provides written principles for overall risk management.

Interest rate risk
The Trust is exposed to various risks associated with the effect of fluctuations in the prevailing levels of market rates of interest on 
its cash resources and investments. 

The cash resources are managed to ensure that surplus funds are invested in a manner to achieve maximum returns while 
minimising risks. 

The Trust places its funds both in fixed interest earning deposits (fixed deposits) and fluctuating interest earning deposits which 
are adjusted on a short-term basis based on changes in the prevailing market related interest rates.

Further, these deposits are due on demand. The fixed deposits amounting to P82.94 million (2015: P38.97million) are exposed to 
cash flow interest rate risk.

However, considering the short-term maturity between 14 and 91days for these deposits, fair value interest rate risks are minimised.

Cash flow interest rate risk

Current 
Interest Rate

Due in less 
than one year 

(maturity 
values)

Financial instrument 2016 2016

P

3 months fixed deposits 3%  83,555,978 

2015 2015

P

3 months fixed deposits 9.75%   39,917,152

Notes to the Annual Financial Statements (continued)
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12.    Risk management (continued)
Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, and trade debtors. The Trust only deposits cash with major banks 
with high quality credit standing and limits exposure to any one counter-party.

Trade receivables comprise mainly of three major operators from the telecommunications sector, amounting to P15.59 million (2015: 
P8.60 million) at year-end .

The maximum credit exposure on trade receivables and other receivables is limited to P39.62 million (2015: P33.91 million).

Management evaluates the credit risk relating to customers on an on-going basis especially on major customers by obtaining their 
latest financial statements, budgets, etc.,  and where appropriate, makes adequate provisions for bad and doubtful debts.

Financial assets exposed to credit risk at year end were as follows:

2016 2015

P P

Trade and other receivables 48,164,640  33,909,903 

Stanbic Bank Botswana Limited  108,929,245  83,974,458 

Standard Chartered Bank Botswana  2,499,552  -   

Foreign exchange risk
There are no foreign currency exposures outstanding at the year end. The Trust does not hedge foreign exchange fluctuations.

13.    Contingencies and commitments
The Trustees confirm that there are no material contingent liabilities and capital commitments as at year end.

14.    Events occurring after the reporting date

Trustees confirm that there have been no material changes in the affairs or financial position of the Trust between the year end and 
the date of approval of these financial statements.
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2016 2015

P P

Revenue

UASF Levy  41,032,222  38,515,055 

Contribution from BOCRA 8,548,695   39,827,032 

 49,580,917  78,342,087 

Other income

Contribution received (Botswana Government-Universal Service Fund)  -    37,150,153 

Miscellaneous income  15,680  -   

 15,680  37,150,153 

Interest received  3,888,531  2,505,614 

 3,888,531  2,505,614 

Total income  53,485,128  117,997,854 

Expenses
Audit Fees  (51,464)  -   

Insurance  (44,044)  -   

Bank charges  (1,744)  (1,150)

Board expenses  (768,906)  (79,455)

Depreciation  (64,982)  (1,370)

Entertainment  (9,591)  -   

Consulting, Projects  (10,844,711)  -   

Advertising  (17,511)  -   

Repairs and Maintenance  (2,633)  -   

Conference costs  (942,826)  -   

 (12,748,412)  (81,975)

Surplus for the year  40,736,716  117,915,879 

The detailed income statement does not form part of the audit opinion expressed on page number 29.

Detailed Income Statement
Annual Financial Statements for the year ended 31 March 2016
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